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\ BASIC CHARACTERISTICS OF THE RECENT DRAFT DECREES
O THE YUGOSIAV ECONOMIC SYSTEM

. [The folloving report describes the basic characteristics of the
1ecent draft decrees on the total product of economic orgunizations,
on the administratirn of basic rescurces of economic organizations,
on short-term credits, on iong-term credits, on the establishment of
. economic enterprises and plsnts, on the association of economic or-
- ganizations, on trade_activity, on banks, and on the abolishment of
: economic enterprises _7

DRAFT DECREE ON THE TOTAL PRODUCT OF ECONOMIC ORGANIZATION
AND 17§ DISTRILUTION

! Coverage of the Decree

The Draft Decree on the Total Product of Economic Organizations and Its
Distribution covers the following: payments made from the total product
realized, the annual accounting for the total product, cefinition of total |
product, distribution of the total product, and final regulations. :

Basic Principles of the Decree ' ‘

The basic principles of the Draft Dscree on the Tetal Froduct of Eco- )
nomic Organizations and Its Distribution sre as follows: ? i

From the product realized the following are paid: the cost of materials
utilized in production, obligations prescribed for general state needs, wages,
and profits.

The final accounting for the total product and its distribution is made
at the end of the year. All other accountings ere considered provisional.
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The total product of a production =nterprise is defined as including the
value of all goods and services sold (tased on invoices ), the value of prod-
ucts and services financed by basic funds or long-term credits, the value of
donations of free services, interest paid by banks on resources, and any other
income,

For a commercial or other organization vhich is engaged in exchange of
goods, the total product is defined as including the difference between the
price at which gcods were prosured and the Price at which they were sold, and
the interest peid by banks on rescurces of such organizations.

The total product is distributesd to cover production costs, to cover ob-
ligations prescribed for general state needs » 0 cover amounts called for by
the minimum vage fund, and to cover prefits

Production costs include the zosts of materials utilized in production
and the amortization of basi:z resources. The 50218l plan of the city or srez
people’s council may limit the utilization of the amortization fond by eco-~
nomic organizations which have to operate under unstable natural conditions.
The social plan will provide for supplementing amortization funds of economic
organizations vwhich have had to utilize such Zunis for other purposes.

Obligations preazribed for general state needs include interest on the
velue of basic rescurces, interest con credit for operating funds, tax on
reats, social security sontributions, and turnever tex. In addition, eco-

. nomi¢ organizations pay tax on profits as called for by special reg “\ntions.
" ¥ ) Profits whizh are not distributed for dezignated purposes are subject to a
Y communal tax.

! ‘ The pert of prefit which is wsed - increase the minfmum vage fund is
subject to wage fund tex, N

Interest on *ha value of basi: r2sourzes is peid intc the general fund
for investment construstion witheut taking into azcount the total product
T ‘ : reaii.ed.

Economic organization: may prozure perating funds from profits; these
funds will not Ye subject to Tex, Interest on szredit for operating funds is
paid without taking into &scount the total produczt realized,

Rental tax is psid by <sonomi- orgunizations which have better operating
conditions than othes organi‘ations in the seme sconomic branch ur the same !
economic group. )

Turnover tax is regulated by fedzral regulations.

The minimum wage fund and sczial security sontributions are prescribed
in federal regulations on minimm wagee of blue. and white-sollar vorkers.

If economic organizaticns 40 not realize the minimum wage fund, th:y )
supply the difference from ressrve funis er, vhen these are insv®ficlent, ‘
from bank loans for vhich the Qty tr sr42 paople’s council or the republic

3 bank gives a guarantee, I the mininum wags funl is supplemented from re-

< serve funds or credits, the ezonomic crganizstion repaye such cuppiements

: from reserve funds sreated by profits.

Yy The rates for sccial security contributions ar: determined by federal
) P regulations, Tax rates on profits to cover genersl state nseds are deter-
mined by the federal, republic, autcnomous unit, srez, or city sosial plan,

-
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These rates are proportional and uniform, except for tax rates set by the srez
or city social plan, which may differ according to the purpose of the funds
and resources taxed, or according to economic tranches or groffos of economic
organizations.

After payment of a profit tax, profit is distributed to the reserve fund,
wages of blue- and vhite-collar workers , supplementary social security, and
other.funds called for by.the bylawe of cconomis organizations,

On the basis of percentage of profit aliosated to the reserve fund ag de-
termined by the Pederal Exescutive Counz1il, the srez people’s council regulates
the percentage of profit to be allssated to 1ts reserve fund. The reserve fund
serves to meet losses resulting from a-tivitiss of an economic organization,

The tax rate cn the vage fund is progressive and is determined by federal
regulations.

Supplementary Regulaticns Connected With the Decree

Supplementary regulations ceuuected with the Draft Lecres on the Total
Product of Economis Organizatiops and Tte Listribution are as followss regu-
lations on the possibility of S00PRTHILIVEs  not complying with the method of
distributing the total product » dets1le3 fedzral regulaticns on rental taxes,
federal regulations on turngver tax, r=gulsiions ¢o the ninimum wage fund,
federal regulations on retes fcr ba sotlel securivy contributicons, regula-
tions or' the srez or city prople’s zounsil on the size of Teserve funde of
economic orgenizations, regulations of the Federal Cxecutive Counsil on the
minimum percentage of tax to be levied cp Frofits for aliccation to the re-
serve fund, federal rzgulations cn the utrlization of the reseive fund, fed-
eral regulations on progressive tax rates on the wage fund, an3d regnlations
on supplementary social security,

I

DRAFT DECREE ON ADMINTSTFRIN: BASTC RESOURCES
OF ECONOMIT ORGANIZATIONS

Coverage of the Decree

. The Draft Decree on Administering Mzeiz Resources of Economic Organiza-
tions covers the following: Yesi: regulations whish gevern vho administers
basic resources, what constitutes the right of administraticn, supsrvision
cver administration, what sonstitut+s hagir rescurses, obligations to sociaty,
basic trade principles, smertization psyments, and the rentins of basic re-
sources; procurement of basiz rezsur ist<rmination of thes valus of basic
resources; maintenance of basic ra:cur » Amortizatien of basic resources,
interest on basic TesouUrses; expendit. ¢f basic resources; trade in basie
resources; the taking ever cf basi: rvescurses by srez or sity; record-keeping
on basic resources; supervisisn over basic resources; penalty regulations;
provisional and fina. Tegulaticns on kegianing date of payment ¢f interest on
basic resources, ani of payment &nd aicounting of amortization; liquidation
of renting of basic Tescurces; pnysical tranafer of resourzes from one enter-
prise to another; traasfer of tasic rezourses resulting frou agreemen’s con-
cluded after 1 August 165Z; and hantling of btasi: resources obtained through
reparations but not yet being "utilized,

Basic Principles of the Decris

The basic principles of the Draft Decres on Administering Basic Resourcas
of Econemic Organizations ar2 as frllows;

()

i

D




\

eclassified in Pa Sanitized opy Approed for elease 2012/02/08 : CIA-RDP80-00809A0

r

.

| eclaified n a -Saitizd Cp Approved for Relase_ 2012/02/08 CIA-RDP80-00809A00070013054

[= " . . \ v :

00700130546-0

NEIRGeRET

Work collectives administer basic resources for the benefit of and under
the supervision of society,

Economic. organizations are responsible to society for the total value of
basic resources which they administer.

Basic resources may not be utijized ae operating resources, or, as a
Tule, offered for rent except in circumstances where the resources wight re-
main unutilized. When an economic organizaticn is established, the value of
its basic resources is determired, ¢

The basic resources of an economis organization are obtained from the re-
sources .of its amortization fund, from rescurces of long-term credits, or from
resources which are at its free disposition.

It is compulsory to insure basis resourcas, Damages to or losses of
basic resources not covered by insurance are paid for by an economic organiza-
tion from resources at its free dispesition, or from its wage fun* for blue-
and white-collar workers, but nct from its minimum wage fund.

Amortization rates which are uniform throughout, fugoslavia are based on
regulations which set the rates for depreciation and for maintenance,

Maintenance includes pericdic work dcme at staied intervals of more than
a year for the neceszary physical and technical maintenansze of basic resources.

Banks superviss the utiifzation of amprtization funds,

Interest is paid on all bastc Tesources, their value being determined by
appraisal uxcept if they are now, in vhish 2mse the r volue is determined by
lnvoice or market valus. Amcrtization is also vaged on this value. Interest
18 not paid on the value of the basi~ standing [Tlsed assets7.

The vorkers' couneil rui«z en the ordinary or extraordinary expenditure
of ba.ic resources. In cases of extraordinary expsnditare, the nonamortized
value of extraordinary expendsd rescurans is transferred from free disposition
resources to the amortization fura,

Basic resources may not be scld to citizens or private individuals,

"If an economic organization sells basis Tesourase, it is obligated first
%0 cover their nonamortized value with prczee?s [vrom thelr sale; this amount
is‘deposited in the amortization fun? whilie th. baiance obtained from the
sale 1is entered as profit,

When an economic orgasnization ie Liquidat=ld, 1its basic resources are
transferred to the srez or city.

Records on the status of awd changes in tasie resources are kept by the

‘economic organization and by the :omraupal bank; thege records must agree.

-The financial inspectorsie of the sre:, sivy, republicz, or federation
WPt oviiae STh pAmirt rALION U LACLD TESAUTISE,

Supplementary Reguisticns Conncwited With the Dacree

Supplementary regulations connssted with the Draft Decree on Administera
ing Basic Resources of fconomic Orgnnizations are as follows: regulations- on
land-tax, regulations on smortization rates, regulations on amortization in
test pleis, regulatious on interest paid on basic resources, regulations on
valorization of basic resources, and regulations ~n utilization of basic re-
sources obtained through rsparatisnz,

[
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TRAFT DECREE ON SHORT-TERM GREDITS

Coverage of the Decree

- The Draft Decree on Short-Term Credits covers the following: basic reg-
ulations on who are the utilizers of short-term credits, the purposes for
which short-term credits are granted, and who may grant short-term credits;
short-term credit agreements; security for short-term credite; supervision
over execution of regulations governing short-tarm eredits; penalty regula- .
tions; and final regulations.

Basic Principles of the Decres

The basic principles of the Draft Decree on Shert-Term Credits are as
followa:

Short-term credits may be extended to economis organizations, communal
banks, savings depositoriesy, soziaml organizelione, local ané autonomous units,
. the republics, and the Federal Republic of Yugoslavia,

Short-term credits may be extended ty the Nationsl Bark of Yugoslavie
{Harodna vanka FiRJ), comminal banks, and savings depositories.

Shert-term credits are extended to ~couomiz organizations for operating
resources /Morking capital/; to ccmmuns! banks and savings depositories for
the granting of credit to ezoromic and so=tal organizations and to local units;
to social organizations to enable ther to opsrate; and Lo local units, suton-
omous unites, republice, and the federal republic to cover current budget ex-
renditures in cases of irregular recetpt of budgetary income.

e The total amount of resources availsble for chort-term credits is deter-
— ' mined by the federal credit balance, which 15 3 compenent part of the federal
social plan. Republic and other fermer 17241t Lslanes ave abolished.

An-economic organization may turn for short-term credit te the communel
bank, savings depository, or Natisnal Bank of Yugcstavia, operating in the
araa where the organization has its hesiquarters,

. Communsl banks and savings banks may not have reziprecal short-term
credit relations; they may conclude short-term sredit sgreements only with
the National Bank of Yugoslavia.

* . Bhort-term .redits may mot be atiirred for investment purposes,

Interest rates on short-term credits ars determined according to market
conditions, except for interest rates of the National Bank of Yugoslavia,
- which are determined by the Federal Executive founsil,

The Federal Executive Council miy regulats the amcunt of credit to be ex-
tended and the interest ratzs on sush svedit for individual economic organiza-
tions, or for economic orgenizations cf individual ezonomic branches or ob-

R lasts, if this 1s necessary for the exe=ution of thr sozial plan,

A borrower pays interast on the utilized part of & loan, &nd pays & charge
{provizija) on the unused balanze. :

: An economic or social organization which concludes a short-term credit.:
s agreement with the National Bank of Yugoslavia or savings depository is ob-

ligated to transfer such credit %o its current account in the communal bank
located in the area where the organization has its Leadqusrters.,

gy
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The rights of the creditor and borrever are gecured by the credit egree-
ment, which provides for cases involving delayed payment of interest, increase
in interest rates, revocation of 8greement, payment of loans before due date s
benaltles levied on banks if credits are not placed at the disposition of the
borrower by the agreed date, ete.

When an economic organization is teing established, its establisher con-
cludes credit agreements. After registration, the orgenization assumes all
obligations and rights resulting from & credit agreement, while the original
borrover is guarantor for the credit.

Local and autonomous units » republic, and the federal republic may borrow

short-term credits amounting to one rourth of the expenditures of their planned
budget.

Banks may request the guaranty of the p2ople’s counzil of the srez or city,
-’ autonomous uuit, or republic for cradits granted to given economic ofuaniza-~ i
. tions, !

Short-term credits are granted for a maximum of cne yesr,

The financial inspectorate of tie srez or city, republic, or tederal re-

L public supervises the executicn of regulations perteining to short-term cred-
. its.,

o . Penaltles for violations of the regulations of this decree shall be im-

- poced on economic organizations and their directors. Fanalties planned in-
clude the dismissal of the administrative comnuil ef ‘ths economiz organiza-

- - tion concerned, and the dismisasl of the dirsstor and the administrations

: concerned,

When a bank establishes that a barrcwsr is viclating regulations, it is
obligated to inform the srez or 21ty people’s council in whose ares the head-
quarters of the borrover is losetad.

Supplementary Regulations Connected With the Desrce

Supplementary regulations connezied with the Draft Decrez on Short-Term
Credits are as follows: the Fideral Executive Couineil datermines the discount
interest rete of the Naticnal Bank of Yugoslavia; spesial regulations will be
issued on granting consumer and other credits to special persons; and the Fed-
Ve eral Executive Council will regulatz the method of utilizing the General Fund
for Operating Resources. .

DRAFT DECREE ON LONG-TERM CREDITS IN THE FGONOMY

Coverage of the Decree

The Draft Decree on Long-Term Credits in the Economy covers the follow- ‘
o ing: guarantors, utilizers of icng-term bank credits, conditions govering
the granting of long-term credits, resources to be utilized for leng-term )
credits, transfer of obligation in-urred in long-term credit agreement, rela- i
tions arising from a long-term credit agreement, records to be kept on long- - :
term credit agreements, investigation of long-term credit agreements, adminis-
trative measures, supervision of exscution of regulations governing long-term
credits, penality regulations, and final regulations,.

- e )
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Basic Principles of the Decree

The basic principles of the Draft Desree on Long-Term Gredits in the Econ-
omy are as follows:

There is to be free circulation of resources for long-term credits.

Long-term credits may be granted by the National Bank of Yugoslavia,
communal banks, -local and autonomous units, the republics, the federal re-
public, and economic organizations.

Long~term credits may be granted for eczonomic development to economic and
social organizations, local and autoncmous unite, the republics, and the fed-
eral republic. Long-term credits may bte granted to groups of citizens to es-
tablish and construct new plants acd anterprises, Long-term credits may be
granted to communal tanks to grant credit te their clients,

Borrovers of long-term sredits may conciude agreemrnts for such credits
at all banks in Yugoslavia.

~ The federal republic, ths republice, and local and autonomous units grant
e - long-term credite from their budget resourczs through a bank,

The federel social plan provides for the teral smount of resources which
will b~ available for financing inveztment: for the year.

The federal credit balance, s zcmponent part of the federal social plan,
determines the total financiel resourcsz available for long-term credits.

Economic organizations may grant long-term credits only to other econcmic
organizations., Income from interest paid on long-term credits is included in
the total product of the economic orgarizaticns soncerned.

Interest rates are determined ac:irding to narket conditione. Miniwmmm
interest rates and maximum credit repayment pericde for individual econ.mic
branches are determined by the fedzral sc¢xial plan.

Agreements on mutual rights and cbligaticons of borrowers and creditors
mist be in written form.

Communal banks may not establish direst credit relations with each other.

Economic organizat.cns which cbtain its frow the federal budget, the
republic, or an autonomous unit repay such cr~dits with interest to the srez
or city in which their headquarters is loccated.

N All long-term credits, both tudgetary and bank, are made available to
= the borrower by a letter of zradit to the suthorized bank.

At the National Bank of Yugeslavia, rasources for long-term crediis in-
g clude income from interest on the valus of basic resources of esonomic enter- ‘
B prisea and lopg-term resources dspogited in the tank., At communal baenks, re- |
v B sources for long-ierm credits include iung-term resources deposited in the - i
banks, long-term credits obtained from the Netional Bank of Yugoslavia, and
other resources.

R ' If their resources are insurfic‘ient 1o establish a plant or enterprise,
groups of citizens may be granted long-term credit upon approval of the srez
or city people's council. Credit agreemenis for such credit are then trans-
ferred to the newly established enterprise vwhile the original borrowers are
guarantors for the »rzdit. Banks may requ:sst that the urez or ¢ity, autono-
mous unit, or republic be guarantor for such lecans.
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Long-term credits are'utilized only for the purposes for which they are
granted,

Borrovers. of long-term credits aye tbligated to conclude credit agree-~
ments for an entire investment project.

Long-term credits are rzpaid {n zemiannual payments, except where arrange-
ments -are made for gemiannual payments to be budgeted monthly,

For iXdividual categoriee of csonomis organizaticns, ezonomic branches,
or oblasts, the Federal Exezutive Council may set a lower interest rate than
called for by regulations, and my determine the amount’' of credit which mmst
te utilized or limit the credit vwhich can be utilized.

Supplerentary Regulations Connezt:zd With the Denree

Supplementary regulations connested with the Draft Decree on Long-Term
Credits in the Economy are as fellows- federal regulations will determine the
conditions for granting eredit Dy ezonoms: cigenizetions; the Federal Executive
] Council will determine what resaurces on depasit in banks are considered long-
term credits; the Federal State Secretary for Affairs of the National Economy

will determine the econstituent parts of ihe investment plan;.and special regu-
lations will prescribe the cond:tions for granting credits for construction of
residences. :

- ) DEAFT DETREE ON THE kSTABLISHEMENT OF ECONOMIC
. : . - ENTERFRISES AND PLANTS -

B Coverage ‘of the Decree

The Draft Decree on the Es tatlishment -f Becnomic Enterprises and Plants
covers the following: general regulations on econemis enterprises and plants
and their typzs; proceedings fer :stablishing enterprizas and plants; registra-

8 : tion of econcmic enterprises and nlants; mamng of enterprises and plants; by-
L lavs of economic enterprises and plapte, oparational and service units of eco-
“x . nomi¢ enterprises; penglty regulation:z; snd fipal regulations,

Basic Principles of the Decree

The basic principles of the Draft Decree on the Establishment of Economic
Enterprises and Plants ar: as ©ollovs -

. An economiz enterpriee or plant is an @rganization indspendently engaged
LA in a specified economic activity., It {s a lgpal entity established by a state
. agency, federal or republic exsoutive couledl, srez, city, or municipality

peoplé’s council, sociel orgenizations, wucnomie organizaticn, or group of cit-

- izens. An.enterprise ie considsrad as being established when it is registered
N and vorkers' administrative ggenciss are s:tablished in tt,

" . When a soclal organization, =zconomis organraation, or greup of citizens
establich an enterprise, thecy ars aptitled ts repaviment only in twhe amount
they have invested with interest. Balations bstween establishers of an entere
prise and the enterprise are governed by sn agreement.,

Bconomic associations are estabiishei ani operate ascording to special
regulations,

-
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Econoniic enterprises are divigea azcording to econamic astivity into
five types: production enterprises, which include industrial, mining, con-
struction, forest exploitation, agriculture, and film enterprises; transpors
tation’and ‘telecommtinications enterprises, which include railroad, maritine,
river, aviation, highway, and postal,: telegraph, and telephene enterprises;
enterprises for the exchange of goods, which include mercantile enterprises
and shops, intermediary agencies, bureaus, ~cmmissions, agencies, warehouses,
and-expediters; service enterprises, which include hotel.and restaurant, tour-
ist, artisans’, commnal, f1lm distribution and entertainment enterprises,
household service emterprises, and enterprices to develop the organization of
economic enterprises; and publizhing activity enterprises, which in¢lude pub-
lishing, newspaper, and printing enterpriscea, -

The neople’s council dezides which zmall e-onemis orgsnizations are to
be' considered as.mercantile, hetel ani restaurant, or commnal operations.

Artisang' trades are considered As being plants and not enterprises.

' Enterprises and plants are astatlish=i by scnstitutive astion, which con-
slety of elécting gencies of vorker: sdminictration, adoption of bylawa,
and reristration: Tre people's soun-il 25y not refuse appraval for consti-
tative action if 1t is carried cur properly and ell conditions fulfilled.,
Rulings on constitutive action are issusd within 30 days of request, If
rialings on requests are delayed, appesls may be made to the Republic Execu-
tive Council., After obtaining such approval, an enterprise cr plant must be-
gin operation in 2 menthe,

Except for artisans' plsnts, which m.st be. registerad with the srez or
city people's council, enterprisss and piants must be registered 1n the regie~
ter of economic enterprises kepu by the distrist court (okeuznt sud),

Bach enterprise or plant has & name, whizh inzludes a. de=gignatien in-
di~ating its basic economiz aotivity, Tue o7 more enterpriges may not be
N . reglastered under the wame naw at a Asirist court, Enterprises oparating
outside the headquarters of a iistrict rourt my request exclusive rights to
their ‘names throughout ohe or mors wtilzz, orf througheut Yugaslavia. Plants
sre-not entitled to such right: ou:s the jurisdiction of their district
court,

y ’ Each economic enterprizs must have vylavs approved by the people's coun-
. cll which spproved the enterprize s constitutive astion. Plants are not ree
qirad co have bylavs, unless s0 determined by the grez or city people's coun-
cil,

include production and t.rauis-
s:rvizes and murketing of goods, A

portation, whereas service inits ipcludie

collective may rule that the two types of units become Beparate enterprises
\ or plants; subject to the approval eof the erzy or city pecple's councily
o~ } Supplementary Regulations Connestsd With Eresutisn of the Deasrse

“Supplementary regulstion: zongected vwith exesution of the Dra’t Docree on
the Eitablistment of Economia Euterprisss ani Plants are as follous:

For individual types of enterprises, the Federal Executive Couneil pre-
scribes conditions that must be fulfilled with regard to techniesl fitpess,
P medizal and-health protection, technical qualifications of persomnncl, and lo-
. : cation of operationsl and eervice units., For individual enterprises, the ap-
B reval of dssignated specimlized agencies connected with their type of ectiv-
ity may be prescribed,

’

'
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The srez+or city people's council preseribes special conditions to be
met-on the establishment and activity of commmnal enterprises and plants which
supply the citizenry with vital focds,

DRAFT DECREE ON ASSOCIATING ECONOMIC ENTERFRISES
Oovérqguf the Decree

The' Draft. Decree on Associating Economic
lations on. chambers, regulations
lations on the establishment of r
establishment of local chambers,

Enterprises scvers general regu-~
on the ectablishment- of federa) chambers, regu-
epublic and rejon chambers, regulations on the
and provisicnal and fipal regulations.

Basic Principles of the Decree

The basic’ principles of the Draf+ Desree

o Asscclating Economic Enter-
Prises are as follows:

Economic organizations unite into chamber:

Chaubers are legal entities angd have equal rights.

Chambers ares established to develap rret-tion, trade, and a:ti.vlty
morale,
5 7 By special'decrecs, state agsncics may entruzt certain regulatory func-
r . . tions to chambers,- -

N, . © The work of a chamber is under the supezvision of a sozial mssociation.

The pational asseublirs and pacple s
the administrative councils of rhambegs,
councils may jeplace atencies of ~handace.
teventl of suciety.

ceuncils appuint repreacntatives to
The national acsemblies and people’s
whith are operating agsinst the in-

o Agencies of state administraticn Fuperviss the legality of ruhngs‘ by
chambers.

.Except for the Federsl Foratgn Trade Chamker, membership in chambers is
voluntary.

. The income of chambers consists of “ontributions by members and income
from services chambers render.

Each chamber must have a statute,

A Court of Hionor s establisned, .
A Federal Industrial
tablished.

Chamber snd a Federal Foreign Trade Chamber are es-
In the Federal Forelgn Trade. Ghauter the following may b= smstablished
as independent establishments: the Forzign Trade Arbitration Board (Spoljnotr-

govineka arbitraza) snd the Maritims Arbitration Board (Pomorska arbitraw)._

In the republics, yepublic shambers of commerce, assoz18tions of hotel

and restaurant chambers, and asgocistions of artisans’ chambers may be es-
tablished,
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In srezes or cities, srez or city chambers of commerce, hotel and res-
tdurant chambers, artisans’ chambers , And azsociations of hot:l and restaurant
chanbers of commerce my be established.

In agricultural areas, Tejon sgricultural chambers may be established.

Republic chambers of commers~e mAy unite into the Azesciation of Chambers
bt Gommerce of-FNRJ, which may also inclade the Federal Chambsz of Commerce.

Republic. associstions- of hotel ani restauvrant chambers and repuhlic .associ-
ations of artisans’ chambers may establish a Pureau for.the Botel and Restaurant
Trade or a Bureau of Artisans' Tradss for . FRRJ,

» . Re jon agricultural chagbars may unite inte an Assozlation of Agricultural
Chambers of FNRJ. o
Ll
Econonmie- organizaticns may not units into assnciations outside chambers
oxcept 85: decroed by the Pedaral ixecutive Jouncy..

at selling, etz,, by several eco-

Joint procurement c¢f raw materdale, joi
3 pracess cof associating but as a

nomic organizations is not considered a:
) contract. relatiom, .

Existing esonomi: asso-iations ar:-cbligad tn sz
decree. becomes effective,

: Opersalon when this

) o < Supplementary Regulations Toanestizd With the Lesres =

Supplementary regulations sonmnected with the Braft Decrae on Assoclating
Econoniic Enterprises are asz follows: . R

Regulations. iseucd by the Faderal Fazsutive Council regulat? the estab-
lishment of local snd reyublic chambers, the membevship {n such chanbers, cte,

DRAFT DECREE ON TRALF ALTIVITY,
TRADE ENTERFRISES, AND MERCANTILE 8HOPS

Coverage of the Decree

The Draft Decree on Trade Activity, Trads Unterprizes, and Mercantile
Shope covers the following: establishment of mercantile shcps, opening cf §
8torss and ~rop purchase-astaticns, deterntnation ani distribution of gross
ipsum:, -operstion of mercantile hops, measar=e for regulating markets, trade
in markets and fairs, consumers’ coun:ils, supsrvision of trade sctivity and
administrative rRAsures, penalty reguletionsz. and provisions) ani final regu-
lations,

Basic Frinciples of the Decres
Yo - The basic organizational unit 1n the trade network is the mercaptile
FIR shor, which operatss a store, enly on the basis of specisl permiscion may a
meyeswtiie-shep operate two or mere storse. S

. Trade enterprises .may includs only foreign trade enterprises and whole-
sale trade enterprises,

Agr;tr:.u.l.tﬂral cooperatwés miy opsn stores &s branches of their astivity.
\“_,. .

- 1l -
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Enterprises which trade in agricultural products at wholesale level may
have crop purchase stations as branches of their activity.

Industrial and other producer enterprises may not have stores or other
operations units in their composition.

Economic organizatlons throughout Yugeslavia may establish mercantile
shops and trade enterprises na independent economic organizations. The re-
lations between these shops and enterprises and the establishing organization
are regulated by a special agreement, which cal¥s for repayment of resources .
utilized to establish the shops and enterprises. As requested by the economic
organization, shops and enterprises are obligated to sell the products of the
founding organization for a designated period at designated prices.

When mercantile shops and trade enterprises fulfill all conditions called
for by special regulations pertaining to their establishment, the state agency
concerned may not refuse to give its approval for their estabiiskment,

. Trade enterprises and mercantile shops may engage only in the activity
- which is their business, determined by the branch of trade to which they be-

long, and determined by the scope of their activity, whether it is at whole-
sale or retail level.

The difference between the pric. at which gocds are procured and the
: price at vhich they are sold constitutes the gross income of mercantile shops.
L E From this gross income are paid costs of materials, amortization, designated
. . obligations to society, and the minimum wage fund, The balance constitutes
profit, = :

The balance of profit is distributed as follows: a percentage (design-
nated by the srez or city people's council) to the rese.ve funl, 1 percentage
to rescurces for supplementary socisl sezurity, a percentage to the wage fund,

i and a percentage to resources and funds planned for by the bylaws of the mer-.
e cantile shon, Profit allocated to increasing the wage fund is first taxed by

’ ' the tax cn the wege fund, while profit allocated to the other funds is taxed

by the profit tax, levied by the people’s council, Any type of work by jobbers,
commission merchants, commission agencies, chain commerce, and cartels, or con-
tracting for the purpose of increasing prices is forbidden,

et The possibilily of setting maximum selling prices und special condiitions
relating to tae crop purchase of agricultural products is provided for,

Consumers' councils may be established in people's councils to aid in :
= the development and supervision of trade activity., Members of consumsrs' coun-
kY cils are elected by citizens at assemblies of voters.,

In addition to civil penalties, spezial sdministrative penalties may be
levied on economic organizations whizh engsge in commercial activity in viola-

L tion-of the regulations of this decree.

R Supplementary Regulations Connected With the Execucion of the Decree ‘
' |

AN  Supplementary regulations connected with the execution of the Draft Decree i

on Trade Activity, Trade Enterprises, and Mercantile Shops are as follows: ‘

It is pecessary to issue special regulations, which will regulate the
R property of and legal quistions involving enterprises which are divided into

small independent plants, and which will regulate stores of producer enter- .
. prises when these ctorez are made independent of the parent enterprise,

-2 - ‘
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DRAFT DECREE ON BANKS

Coverage of the Decree

The Draft Decree on Banks covers the following: general ragulations on
the establishment and operations of the National Bank of Yugoslavia, commnal
banks,.‘and savings depositories; spezific regulations on the ¥ational Bank cone
cerning type of operations, opsrational units, administrative agencies, charter,
status, final accounting, activity repert, sources and distribution of bank in-
core, and licenses; organization and sztivity of ccormral banks and savings de-
positories, including regulations governing their relations with the !ational

, Bank of Yugoslavia; supervision of banks and savinze banks; and provisionsl .
. : regulations,

Basic Principles of the Decree

-The basic principles of the Draft Uesree on Eanks -ars 1s Tollovws;

. The banking system of Yugoslawia include: Lue Natisnal Bank of Yngeslevia
' and commupal bauks; designatei banking sctivities wmy ke sngaged :n by savings
dspositories.

Banks and savings depositories oparasc on ine baeis of the sanial plan,
reguletions, and bank statates.

N - Banks and savings depositories pay int«r 3% (n depssite and receive in-
- terest on eredits they grant,

A uniform system of acecunts with tanss 1n ectablisheg,

-

‘-The Naticual Bank of Yugoslavie hs: the :xciumivs rfght tr issue mopeyr
i ’ within the scope of the social plan, nxn. an a deoositary Tir Tree money re-
: souraes , arranges for the extension nf - I, 1108 univorm clearing in
? . Yugoslavia and abroad, acts as 8 :=ntrii banv “tlewent: mtween banks,
. a ‘ " performe and supervises foreign e hance goi: . exscuter the budgets of
B . the republics and autonomous units . -~ rver av.a in feredign faire, and

performs other activities as deare3 bt % 290" Exesniive Couneil,

The National Bank of Yugoes:
lations with international finmanc..:

s inooyaratienal and credit re-
"z and forsign banks,

The operational unite eof th- 1
Central Bank 1in Belgrade, the Tonira:
the Main Affiliate.in the autepwe
in important.economic cents i
and makes uniform the work

1y Hank of Tugeslavia are the Main

' tapi 2l of aach republie,
2 oj\'ail.m_z.], and affiliatcs
sl Rang o Belgrade coosrdinates
=7 Yngoslavia,

v The Adminigstrative Couwnril anc
- administrative agencies, The admin
lations pertaining to the bank's orge .
vice-president, and from six to four-e.: i of the Administrative Joun-
cil are appointed by the I aderal sti. . mbly, The governor is apncianted
by the Federal Execuiive Tanmeri, Toe ¢oveinor and oresidents of zdminic'ra-
tive councils of republic central bani: ar: members of the Adalnistrative Coun-
¢il of the National Funk of ivgesiavia.

csrernor of the hational Bank oce its
¢ Council issues impertant regue
ani operations. The president, ‘

The republic central banks coordinste and uake uniforw the work of benks
. : in thedir republics. Their administrative s¢orcies are a general divector and
b - an aiminigtrative council. The ;ain Af5ili1t< is managed by & director. On ¥
X the proposal of the uffiliate’s sdministrasira council, lie and his alternate
: are appointed by the ..dministrative Counzil ¢f the republic ecntral bank,
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The fipal account of the Natippa
of social resources on deposit in the
tures, .

1 Pank of Yugoslavia shows its management
bank, and the bank's income and expendi -

The main sources of income for the bank are charges levied for intermedi-
ary services, charges for cost of servic

es, and charges levied on unutilized
credit,

By statute, venk reserve funds ar
penditures, Communal banks are estab
councils of srezes or cities on the o
City mnicipalities which have eperia

e formed from income which exceeds exe
Lished by individual or associated people's
Prroval of the Federal Executive Council.

1 rights may also establish communal banks,

Commuinal banks are charged vwith act ing as depositories for free money re-
sources, handling clearing payments in the country and abroad as determined
by law, arranging for the extension of eredit; handling fatrs, ete,

Administrative councils of communal

banks may establish affiliates whose
operations are determined by the statute

cf the establishing bank.

Commnal banks operate according ty
niques in Yugoslavia. Communsl banks are
National Bank of Yugoslavia a monthly stat
operation, vhich will ensble the Nat ional
tivities.

regulations on uniform banking tegh-
responsible for forwardiug to the
us repcrt and other data on their
Eank to have insight into their ac~

Savings depositoriss may be (stablished by
by municipality peopls's counc1ils and farm work
the erez people’s council. ’

city people’s councils, and
cloperatives if approved by

Adrinistretive agencies and cperaticns of
lar to those of commuinal banks,
fand to.cover possible lessas.

savings depositories are simi-
Saving: derositories must have s recerve

The operations of the Nationil Fank of Yugoslavia are supervised by the
Fedevral Executive Council diractly, and by the commissiorn for Supervirion of
Accounte (Recunsko~kontrolna komisrja) and the federsl Financial Inspactorate,
The operations of republic central banke are sup:rvised by the Republic Ex-
ecutive Council direcely cr by the bank 'z financial inspeztorate, :

Commnal banks and savings depositories are supervised by srez or city
people’s councils directly, and by their {inancial inspeztorates. Fad- =8?
and republic financial inspectorates alse have the right to supervise the ac-
tivities of communal banks and savings ds=positories.

The Federal Republic of Yugeslavie is guarantor for the lisbilities of
the Rational Bank of Yugoslsvia. Feople s councils are guarantors for the
liabilities of commnal banks and #3vings depositortes if the councils es-
tablished the banks; republics may be guaranters. Farm work cooperatives are
guarantors ‘for the liabilities of savings depositories they have established,

Comaunal banks may begin operations 1 January 195k, They will take over
the operations of the present affiiiates of the Natiomal Bank of Yugoslavia,
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DRAFT DECREE ON ABOLISHMENT OF ECONOMIC ENTERFRISES AND PLANTS

Coverage of the Decree

The Draft Decree on the Abolishment of Economic Enterprises and Plants
covers the following: basic regulations on the abolishrent, merging, division,
and amnexing of economic enterprises or plants; proceedings for liquidation in
case of such ruling by a work collective or people's council, proceedings for
compulsory liquidation, and finaml regulations.

Basic Principles of the Decree

An economic organization (enterprise or plant) ceases to exist 1f 80 ruled
by its work collective, by work injunction of the people's counci!, or by rul-
ing of an authorized court.

The ruling of a work collective on the abolishment, merging, division, or
amnexation of an enterprise or prlant is subject to the approval of the gwez or
city people's council in whose area the headquarters of the enterprise is lo-
cated,

‘- ' If an enterprise or plant is not fulfilling conditions sst by regulation:.
cn its establishmen* and operation, the people's couneil may forbid it to con-
. tinue operation and may set a deadline dzte for such conditions to be fulfilled,
- or th- enterprise liyuidated. Appeale from such rulings are made to the Fed-
eral Executive Council.

. ) When an enterprise is being merged, divided, or aennexed, 1t is nct liqui-
dated, but is transferred to a new enterprise or plant.,

The basic resources, amortization fund, apd land of an enterprise or plant
vhich is being liguidated are transferred by the Liquidating Gommission to the
srez or city people's councily which also takes over the liabilities of the
enterprise. The same 15 tru= in compulsory liquidations.

Compulsory liquidation takes place vhen an enterpvrise does not discharge
its cbligations in connection with general state needs, when it does not es-
tablish 2 minimum wage fund, and when designated claims cannot e pald by au-
thorized m:thods. ' .

During a forced liquidation, the people’s council and state agencies my
take over the enterprise being ligquilateu te prt it ba a on its feets £ proe
visional economic administ=ation is appointed to handle the enterprise until
it becomes solvent., All 8gencles of the enterprise or plant are relieved of
their responsibilities and their duties taken over by the adndnistrator in
sharge of liquidation. o

Blue- and white-collar workers who vere wenbers of the Workers® Council
for a year preceding the beginning of liguidation proceedings, the director
of the enterprise, and all others in management positions lose the right to
be elected to agencies of any type of soclalist economic organiration.

The beginning of liquidation proceedings autoratically abolishes all funds
utilized for paying off creditors s except the amortization fund.

Liguidated assets ire divided gradually aczording to the status of £i-
nancial liasbilities and assets.
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Supplementary Regulations .Connected With the Decree

" . Supplementary regulations connected wit
ment of Economic' Enterprises and Plants are

i

h the Draft Decree on the Abolish-
es follows:

¢ Detailed regulations for executi ' '
ng this de
gtd.te Secretary for Affairs of the People's Ecog:;;wiu‘. be tasned by‘ e

=END -
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